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rates were expected to remain unchanged at average levels between 26 July and 23 August 2019, with the exception of currencies participating in the European Monetary Mechanism II (ERM II), which are expected to remain unchanged in nominal terms against the euro; that the established policy of national authorities
will be maintained (for specific assumptions about and monetary policy for individual countries, see insertion A1 in the statistical annex); that the average oil price will be $61.78 per barrel in 2019 and $57.94 per barrel 2020 and will remain unchanged in real terms in the medium term; that the six-month London Interbank
Rate (LIBOR) on US dollar deposits will average 2.3 percent in 2019 and 2.0 percent in 2020; that the three-month rate on deposits in euros will average -0.4% in 2019 and -0.6 in 2020; and that the six-month deposit rate in the Japanese yen would average 0.0 percent in 2019 and -0.1 percent in 2020. These are, of
course, working hypotheses, not projections, and the uncertainty surrounding them adds to the error that will in any case be involved in the forecasts. Estimates and projections are based on statistical information available until September 30, 2019.The following conventions are used in all WEO:. . . To indicate that the
data is not available or not applicable. Between years or months (e.g. 2018-19 or January-June) to refer to years or months covered, including the beginning and end of years or months; and/between years or months (e.g. 2018/19) to refer to the fiscal or fiscal year. A billion means a thousand million; a trillion means a
thousand billion. The basis point refers to the hundredths of 1 percentage point (e.g., 25 basis points is equivalent to 1/4 1 percentage point). The data relate to calendar years, with the exception of a few countries that use financial years. Please refer to Table F in the Statistical App, which lists countries with exceptional
reporting periods on national accounts and public finance data for each country. For some countries, the figures for 2018 and previously based are based on estimates rather than actual figures. Please refer to Table G in the Statistical App, which lists the latest actual changes in national accounts, prices, public finances
and balance-of-payments for each country. What's new in this publication: Mauritania remade its currency in January 2018, replacing 10 old Moorish ouguiya (MRO) with 1 new Moorish ouguiya (MRU). The data on Mauritania's local currency are expressed in the new currency starting with the WEO database for October
2019. San Tome and Prenzip remade their currency in January 2018, replacing 1,000 old San Tome and Prenzip-good (STD) with 1 new San Tome and Prenzip-good (STN). Local currency data for San Tome and Prenzip are expressed in the new currency, starting with the WEO database for October 2019. Starting
from October 2019, WEO, the regional group of the Commonwealth of Independent States (CIS) ceases. Four CIS countries (Belarus, Moldova, Russia and Ukraine) added to the regional group Developing and Developing Europe. The remaining eight economies are Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyz
Republic, Tajikistan, Turkmenistan and Uzbekistan, part of the regional subgroup Caucasus and Central Asia (CAO), merged with the Middle East, North Africa, Afghanistan and Pakistan (MENAP) forming a new regional regional Middle East and Central Asia (MECA). The following conventions apply in tables and
figures: If the source is not listed in the tables and figures, the data are taken from the WEO database. When countries are not listed in alphabetical order, they are ordered on the basis of economic size. The slight discrepancies between the composite amounts and the amounts shown reflect a rounded view. As used in
this report, the terms country and economy do not always refer to territorial education, which is a State understood by international law and practice. As used here, the term also covers some territorial entities that are not States but for which statistics are supported on a separate and independent basis. Unless otherwise
stated, the constituent parts of the country groups are calculations based on 90 per cent or more of the weighted group data. Boundaries, colours, denominations and any other information shown on the maps do not imply, on the part of the IMF, any judgement of the legal status of any territory or any approval or
acceptance of such boundaries. Data and analysis are included in the World Economic Outlook (WEO), which is collected by IMF staff at the time of publication. Make every effort to ensure their timeliness, accuracy and completeness. If fixes and changes are found, they are included in digital editions available on the
IMF website and in imf eLibrary (see below). All significant changes are listed in the online content table. Printed copies of this WEO can be ordered from the IMF imfbk.st/28248.Multiple digital editions of WEO, including ePub, advanced PDF and HTML, available on IMF's eLibrary
www.elibrary.imf.org/OCT19WEO.Download free report PDF and data sets for each of the charts in it from the IMF website on www.imf.org/publications/weo or scan the CD code below to access the World Economic Outlook website directly: This version of the World Economic Outlook (WEO) is available in full through
the IMF's eLibrary (www.elibrary.imf.org) and the IMF website (www.imf.org). Accompanying a publication on the IMF website is a broader compilation of data from the WEO database than is included in the report itself, including files containing series most frequently requested by readers. These files can be downloaded
for use in various software packages. Data appearing in THEO are collected by IMF staff during the WEO exercises. Historical data and projections are based on information gathered by IMF country office staff in the context of their missions to IMF member countries, as well as on their constant analysis of the changing
situation in each country. Historical data is updated on an ongoing basis as more information becomes available, and data breaks are often adjusted using and other methods. Imf staff assessments continue to provide proxies for historical rows when full information is not available. As a result, WEO data may differ from
that of other sources with official data, including IMF international financial statistics. When errors are detected, there is a concerted effort to correct them as necessary and feasible. Corrections and changes made after publication are included in electronic editions available in the IMF e-library (www.elibrary.imf.org) and
on the IMF website (www.imf.org). All significant changes are detailed in online content tables. For more information on the terms of use of the WEO database, please contact the IMF copyright and use website (www.imf.org/external/terms.htm). Requests for WEO content and WEO databases must be mailed, faxed or
online (phone requests cannot be accepted): Department of World Economic ResearchThe International Monetary Fund700 19th Street, NWWashington, DC 20431, USAFax: (202) 623-6343Online Forum: www.imf.org/weoforumThe analysis and projections contained in the World Economic Outlook are integral elements
of the IMF's observation of economic events and policies in member countries, the developments in international financial markets and the global economic system. The Outlook and Policy Survey is the result of a comprehensive inter-agency review of world economic events, which relies mainly on information collected
by IMF staff in consultations with member countries. These consultations are conducted in particular by the IMF, namely the African Department, the Department for the Asia-Pacific Region, the European Department, the Department of the Middle East and Central Asia and the Department of the Western Hemisphere in
conjunction with the Department of Strategy, Policy and Review; Department of Foreign Exchange And Capital Markets; The Analysis in this report was coordinated by the Research Department, led by Geeta Gopinath, Economic Adviser and Director of Research. The project was directed by Jan Maria Milesi-Ferretti,
Deputy Director, Research Division, and Oya Celasun, Head of The Department, Research Department.The main contributors to this report were John Bluedorn, Christian Bogmans, Gabriele Ciminelli, Romain Duval, Davide Furseri, Guzman Gonzalez-Torres Fernandez, Joao Jalles, To Kuan, Weicheng Lian, Akito
Matsumoto, Giovanni Melina, Malhar Nabar, Natalia Novata, Andrea Pescatori, Cian Ruan and Yannick Timmer. Louise Calicto, Benjamin Carton, Diego Diego William Gbohui, June Ge, Mandy Hemmati, Ava Yabin Hong, Youyou Huang, Benjamin Hunt, Sarma Jayanti, Yi Ji, Christopher Jones, Lama Kiyasse, W. Rafael
Lam, Junjin Lee, Claire Mengyi Lee, Victor Liedo, Rui Mano, Susana Mursula, Savannah Newman, Cynthia Nyanchama Nyakeri, Emory Oaks, Rafael Portillo, Eugenia Pugacheva, Aneta Radzikowski, Grey Ramos, Adrian Robles, Giulia , Xiaoqiao Chang, Huiyuan zhao, and Gillian Cirnhelt.Joseph Prokopio of the
Communications Department led the editorial team for the report, with production and editorial support from Christine Ebrahimzadeh, as well as editorial assistance from James Unwin, Lucy Scott Morales, and Vector Talent Resources, as well as executive directors after the discussion of the report on October 3, 2019.
However, both forecasts and policy considerations are projections of IMF staff and should not be attributed to executive directors or their national authorities. The global economy is in a synchronized slowdown, with growth for 2019 again downgraded - to 3 percent - the slowest pace since the global financial crisis. That's
a major climb from 3.8 percent in 2017, when the world was in a synchronized climb. This modest growth is a consequence of the growth of trade barriers; increased uncertainty related to trade and geopolitics; peculiar factors causing macroeconomic tensions in a number of emerging market economies; and structural
factors, such as low productivity growth and population ageing in advanced economies. Global growth in 2020 is projected to improve slightly to 3.4 percent, 0.2 percent below April's forecasts. However, unlike synchronous slowdown, this recovery is not broad and unsustainable. Growth in advanced economies is
projected to slow to 1.7 per cent in 2019 and 2020, while emerging and developing countries are projected to grow from 3.9 per cent in 2019 to 4.6 per cent in 2020. About half of this is due to recovery or smaller downturns in emerging markets such as Turkey, Argentina and Iran, and the rest is a recovery in countries
where growth has slowed significantly in 2019 compared to 2018, such as Brazil, Mexico, India, Russia and Saudi Arabia.A notable feature of sluggish growth in 2019 is a sharp and widespread geographical slowdown in manufacturing and global trade. Several factors are the driving force behind this. Higher tariffs and
prolonged uncertainty related to trade policy have undermined investment and demand for capital goods, which are heavily traded. The automotive industry is also contracted because of peculiar shocks, such as violations of new emission standards in the euro area and China, which have had long-term consequences.
Consequently, the growth in trade in half of 2019 is at 1 per cent, the weakest level since 2012.In as opposed to weak production and trade, the services sector in many countries of the world continues to hold; this has led to higher labour markets and wage growth in advanced economies. Disagreements between
manufacturing and services persist for an uncharacteristically long period of time, raising concerns about whether the weakness of the manufacturing sector could spill over into the services sector and when it might spill over into it. Some leading indicators, such as new orders for services, have softened in the United
States, Germany and Japan, while remaining reliable in China.It it is important to bear in mind that muted global growth of 3 per cent is occurring at a time when monetary policy has weakened significantly in developed and emerging markets. The absence of inflationary pressures has forced major central banks to take
pre-emptive measures to reduce the risks of slower growth and to prevent the de-anchor of inflation expectations, which in turn supports favourable financial conditions. In our estimation, in the absence of such monetary stimulus, global growth will be lower by 0.5 percentage points both in 2019 and in 2020. Thus, this
stimulus has helped offset the negative impact of trade tensions between the United States and China, which is estimated to cumulatively reduce global GDP by 0.8 per cent in 2020. With central banks having to spend limited ammunition to make up for political mistakes, they may have little left when the economy is in a
tougher place. Budget stimulus in China and the United States has also helped to counter the negative impact of tariffs. Advanced economies continue to slow down towards their long-term potential. For the United States, trade-related uncertainty has a negative impact on investment, but employment and consumption
remain sustainable, supported by political incentives. In the euro area, growth has been downgraded by weak exports, while Brexit-related uncertainty continues to dampen growth in the UK. Some of the biggest downward revisions for growth for developed Asian countries, including Hong Kong Special Administrative
Region, Korea and Singapore, a common factor is their exposure to slowing growth in China and side effects from U.S.-China trade tensions. Growth in 2019 has been downwards in all major emerging markets and developing countries, partly due to trade and domestic policy uncertainty. In China, the slowdown reflects
not only an increase in tariffs, but also a slowdown in domestic demand following the necessary debt containment measures. In some large countries, India, Brazil, Mexico, Russia and South Africa, growth in 2019 is sharply lower than in 2018, also for some kind of reason, but is expected to recover in 2020. Steady
growth is expected for non-commodity exporters such as Vietnam and Bangladesh, while exporters, such as Nigeria, will continue to be dim. The downside risks are heightened. Trade barriers and heightened geopolitical tensions, including those associated with Brexit, could further disrupt supply chains and hinder
confidence, investment and growth. Such tensions, as well as other domestic policy uncertainties, could have a negative impact on projected growth rates in emerging markets and the euro area. Awareness of these risks can lead to a dramatic shift in risk sentiment and reveal financial vulnerability, having been subject to
years of low interest rates. Low inflation in advanced economies may gain a foothold and limit the monetary policy space in the future, limiting its effectiveness. The risks associated with climate change are now increasing and will increase dramatically in the future unless urgently addressed. As policy priorities go,
undoing trade barriers to put in place with durable agreements and rein in geopolitical tensions are top of the list. Such actions can significantly increase confidence, rejuvenate investment, halt the decline in trade and manufacturing, and boost global growth. In its absence, and in order to fend off other risks to growth
and increase potential output, economic activity must be maintained in a more balanced manner. Monetary policy cannot be the only game in the city and should be combined with fiscal support where there is a fiscal space and where politics is not yet too expansionary. A country like Germany must take advantage of
negative borrowing rates to invest in social and infrastructure capital, even in terms of net costs and benefits. A country-coordinated financial response may be required to further worsen growth. While monetary easing supports growth, it is important to ensure that financial risks are not snapped up. As stated in the Global
Financial Stability Report for October 2019, with interest rates expected to be low for a long time, there is a significant risk of increased financial vulnerability, making effective macroprudential regulation imperative. Countries should simultaneously undertake structural reforms to improve productivity, sustainability and
equality. As Chapter 2 of this World Economic Outlook shows, reforms aimed at increasing human capital and increasing the flexibility of the labour market and products can help reverse the upward trend in regional disparities in advanced economies that began in the late 1980s. The available data point to automation,
not trade shocks, as they are behind the discrepancies in performance working in different regions for the middle-class economy, which requires the training of the workforce for the future through proper training. The head of the #1 strong hopes for the resumption of structural reforms in emerging and developing
countries and low-income developing countries. Structural reforms have slowed since the 2000s. The chapter shows that the appropriate sequence and timing of the deadlines reform is a bigger outcome in good times and when good governance already exists. With a synchronous slowdown and uncertain recovery,
global prospects remain fragile. With a 3 per cent increase, there is no room for political error and the urgent need for policymakers to jointly escalate trade and geopolitical tensions. In addition to supporting growth, such actions can also contribute to the catalysis of the necessary joint solutions to improve the global
trading system. It is also important that countries continue to work together to address important issues such as climate change (financial monitoring in October 2019 provides concrete solutions), international taxation, corruption and cybersecurity. Geeta Gopinatheconomic Advisor Adviser
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